
Dear Fellow South African,
 
Welcome to the first weekly message 'From the Desk of the President'. Each week, I will discuss some 
of the issues that interest and concern South Africans, and talk about the work we are doing in govern-
ment to tackle these issues. I hope you will find it useful.
 
Almost everyone I meet in the country, whether residents of Lusikisiki or business leaders in Johannes-
burg, is deeply concerned about the state of the economy and the stubbornly high rates of unemploy-
ment. After a decade of low growth and deepening poverty, people are looking for signs of progress in 
tackling the many challenges confronting our country.
 
These concerns are real. This year, the economy will record growth that is lower than expected (and 
much lower than what we need). Government finances are stretched about as far as they can go, and 
several industries are looking at retrenching workers.
 
Much of the confidence that the country had 20 months ago has dissipated as the reality of the problems 
we face became clearer. This confidence was born out of the hope that we would quickly undo the 
damage that was done over a number of years. Implementing change does take time. The important 
issue is that we should move in a determined way to effect change while remaining irrevocably commit-
ted to rooting out state capture, corruption and malfeasance.
 
We collectively have a common task: to rebuild the confidence of our people, this time based not merely 
on hope and expectation of change, but on concrete things that make a difference in the economy, real 
actions that 'move the needle'.
 
I believe this is eminently possible. Despite the difficulties, South Africans from all walks of life are still 
moved by the spirit of Thuma Mina to become involved in fixing our country. They want to change the 
narrative of doubt to a narrative of opportunity not through clever spin, but through action. South Africans 
are ready to rise to the challenge.
 
Most of the people I speak to recognise that we have made progress in turning our country around. The 
changes that have taken place in many state-owned enterprises and in bodies like the NPA, SARS, the 
police and the State Security Agency give people confidence that we can restore the credibility and 
integrity of the State. It shows that we are serious about tackling corruption and ending state capture.
 
There has also been progress on the economic front. A year ago, we announced an economic stimulus 
and recovery plan in response to our economy's first recession in nine years. Since then we have 
embarked on several reforms to create a more investor-friendly environment. We have finalised a Mining 
Charter that has been broadly welcomed by the industry and finalised policy on the allocation of valuable 
broadband spectrum. We have and continue to make changes to our visa policies
 
Funds have been redirected to stimulate economic activity in areas where the majority of South Africans 
live. This includes finance to support black commercial farmers, the revitalisation of industrial parks in 
townships and the establishment of a Township Economy Fund. Government is also increasing the value 
of goods and services it procures from small business and cooperatives. Much work still needs to be 
done in many of these areas to ensure they have the effect on the economy we seek.
 

Monday, 28 October 2019

 

Dear Fellow South African,

Last week, I led a government delegation to the �rst Russia-Africa Summit, convened in the 

Black Sea resort city of Sochi.

For two days, heads of state from 43 African countries and their host, President Vladimir 

Putin, discussed how to increase trade and cooperation between the Russian Federation 

and Africa. The summit was preceded by a Business Forum attended by investors and 

business people looking at ways to scale up investment in various countries on the African 

continent.

The Summit was a sign of the growing economic importance of Africa on the world stage. 

The summit took place on the back of the 7th Tokyo International Conference on African 

Development in Yokohama in August. The G20 countries launched their Compact with 

Africa in 2017 to promote private investment in Africa.

What we are witnessing is a dramatic rebalancing of the relationship between the world’s 

advanced economies and the African continent. We have consistently af�rmed that Africa 

no longer wants to be passive recipients of foreign aid. African countries are developing and 

their economies are increasingly in need of foreign direct investment. 

It would be wrong, as some have done, to label initiatives like the Russia-Africa Summit as 

an attempt by world powers to expand their geopolitical in�uence. Some have even argued 

that a number of countries in Africa are being led into a debt trap as they take up loans to 

fund a number of projects in their countries. One need only look at initiatives such as the 

Forum on China Africa Cooperation, which was last held in Beijing last year, to see that the 

focus is now on partnership for mutual bene�t, on development, trade and investment 

cooperation and integration. 

China, Russia, the OECD countries and other large economies are eager to forge greater 

economic ties with African countries because they want to harness the current climate of 

reform, the deepening of good governance, macro-economic stability and the opening up 

of economies across the continent for mutual bene�t. 

With the IMF 2019 World Economic Outlook placing six of the fastest growing economies in 

Africa, these advanced economies want to take advantage of the many investment 

opportunities on offer, be they in infrastructure, energy, natural resource extraction, 

manufacturing or agriculture and agribusiness. 

The opportunities for international investors will be further boosted when the African 

Continental Free Trade Area becomes operational next year. This interest in the continent’s 

rapidly growing economies should encourage African countries to engage with various 

trade blocs on a more equal footing and on their own terms.  

We are ever mindful of our colonial history, where the economies of Europe were able to 

industrialise and develop by extracting resources from Africa, all the while leaving the 

colonies underdeveloped. Even now, African countries are still trying to stop the extraction 

of its resources, this time in the form of illicit �nancial �ows through commercial 

transactions, tax evasion, transfer pricing and illegal activities that cost the continent over 

$50 billion a year.

The message from African leaders at the Russia-Africa summit was clear: Africa needs 

greater levels of investment. It wants access to markets for its products, goods and 

services. It wants to forge economic relationships of mutual bene�t that develop our 

respective countries and uplift our people. The age where ‘development’ was imposed from 

outside without taking into account the material conditions and respective requirements of 

our countries is now past.

Four months after he was released from prison, President Nelson Mandela met with a group 

of business people in the US to mobilise support for the national democratic project back 

home. He laid out a vision for South Africa’s economy, and of it “playing an important part in 

the regeneration and expansion of the economy of Southern Africa as a whole.”

The private sector, both domestic and international, he said, will have a vital contribution to 

make to the country’s economic and social reconstruction. “We count on you,” he 

concluded, “to take the decision that you will become part, an important part, of the future 

South African economy.”

President Mandela’s words af�rmed what the nations of Africa have long said: that we want 

trade more than aid. That we are determined to lift ourselves up, and that we neither expect 

nor want handouts.  

In his iconic 1963 speech on African unity, Ghana’s President Kwame Nkrumah lay down the 

gauntlet to gathered African nations to look beyond political independence towards 

economic independence. 

“Our economic independence resides in our African union,” he said. Nkrumah called on 

independent African states to harness their �nancial structure and banking institutions for 

their national development, and to use their material resources and human energies to meet 

their own national aspirations. 

Next year South Africa assumes the chair of the African Union. It does so at an opportune 

time, as the African Continental Free Trade Area comes into operation. Not only will we have 

the opportunity to guide and oversee its implementation, but we will be taking on this 

responsibility in this new era of an emboldened Africa. 

It is an era of a con�dent Africa, of a growing Africa that knows its potential and its worth. 

This is an Africa that is able to trade and engage on its own terms. An Africa that has �nally 

come into its own.

Best wishes,



Building on the stimulus and recovery plan, government will finalise a clear economic growth strategy 
within the next few weeks. This strategy will draw on the many valuable contributions that have been 
made by South Africans on the discussion paper released by National Treasury.
 
Several parts of the growth strategy are already in place. These include how we can strengthen our 
reform programme, a revitalised industrial strategy in support of key growth sectors and the establish-
ment of an Infrastructure Fund with a clear plan to revive infrastructure investment. Much work is under-
way to improve the ease and reduce the cost of doing business, as are efforts to restructure state owned 
enterprises and ensure that they perform better in meeting the country's needs. A clear strategy to place 
Eskom on a sustainable path of recovery is also being finalised.
 
All this work is taking place at a time when government's finances are under great strain, and there is 
very little room to increase spending or borrowing. This means that we need to spend our limited 
resources more smartly, get rid of wastage and shift more resources to infrastructure investment.
 
On the first Monday morning of each month, the Deputy President and I meet with the leaders of busi-
ness, labour and the community sector to review the implementation of measures agreed at last year's 
Jobs Summit. Our continued focus is on job creation and how we can reduce the numbers of people who 
are unemployed.
 
It is clear that, as a country, we are taking firm action to grow the economy and create jobs. But we need 
to do more to turn things around. We need to finalise a comprehensive growth strategy that takes all the 
work being done to another level. I am certain that with the active involvement of all sectors of society, 
this will be achieved.
 
South Africans are ready to rise to the challenge.
 
Best wishes,
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